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The purpose of the „financial analysis - financial diagnosis phrase is to characterize in a more 
relevant and more conservative manner the company situation, in order to develop, based on 
optimal decisions for the establishment and use of resources”79. Analysis of company's financial 
position at a time, usually at the end of the year, permits to assess the size and development of 
heritage, and making judgments on how to achieve financial balance. In this paper an analysis is 
made based on diagnostic key economic and financial indicators, calculated using information 
from the balance sheet and profit and loss account in the period 2006-2011 to Navrom Company 
Galati, to can measurable effects of the economic crisis on the company. 
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1. Introduction Traditional financial analysis is based on static analysis of the balance study that answers to essenitial questions for assessing key financial equilibrium conditions: patrimony composition and structure; liquidity adjustment of firm combined and anticipated maturity at a certain date; correlation between structure and firm resources their destinations.  Dynamic analysis allows the study a coherent integration of financial balance and firm performance. While dynamic analysis tools used as so-called funds and cash flows pictures and integrates the financial balance the study of the results, static analysis is oriented to the economic solvency. Methods of analysis are considering both the traditional and the modern. Traditional methods focus on static analysis, based on the balance sheet and its components, and the modern is based on dynamic analysis, using financial flows that allow an analysis of economic and financial performance. Assessing the situation of a company, identify the factors that influence in a positive or negative way its performance, are based on joint research and studies as generic called diagnostic or diagnosis. Diagnosis, especially in the current economic climate, is a vital action that has no direct impact on business activity, but highlights information on vulnerabilities and opportunities company, absolutely necessary managerial act.  "As a method of management, company’s diagnosis ensure investigation of firm and of procedural and structural components with a specific instrument to detect the main causal strengths and weaknesses and, on this basis, recommendations for increasing its potential viability”80. Company, as a system can be viewed through three approaches: organic, functional and strategic. Organic approach focuses on company structure, the functional approach to its activities and the strategic aims focus on the evolution and structure and business activity in view of the operating environment and objectives. In this context, "Diagnosis and financial analysis of a company means the company's financial structure research, results of work and its evolution in time and space"81. According to some authors, financial analysis is "a set of concepts, methods and tools that allow the formulation of a relative appreciation of the company's financial position, risks that affect it, of the level and of quality of its performance". 82 Using financial analysis it can be overseen the company, assessing his state of functionality, it directs users to initiate action decisions regulating business failures to achieve strategic objectives.  Financial statements, the information they provide, make it possible to formulate financial diagnosis, but also substantiate predictions. In conclusion, financial diagnosis is user-oriented financial analysis tool designed to measure the return on invested capital and risk assessment of conditions to achieve financial balance and the 
degree of autonomy83.  
                                                 
79Onofrei, M. – Financial Management, 2nd Edition, C.H. Beck Publishing, Bucharest, 2007, pg. 45. 
80 Verboncu, I., Popa, I. – Company’s Diagnosis, Theory and Applications, Tehnică Publishing, Bucharest, 2001, pg. 47. 
81 Berheci, M. – Recovery of financial reporting, CECCAR Publishing, Bucharest, 2010, pg. 307. 
82 Cohen E. – Analyse financiere, 5eedition, Economica, Paris, 2004, pg.8, taking over Berheci, M., Op. cit., pg. 307. 
83 Petrescu, S. – Diagnostic analysis and financial accounting, 2nd edition, CECCAR Publishing, Bucharest, 2008, pg.18. 
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2. Main economic and financial indicators’ development during the period 2006 - 2011 for  Navrom 
Company Galati In this paper an analysis is made based on diagnostic of economic and financial indicators, calculated, using information from the balance sheet and profit and loss account in the period 2005-2010 to Navrom Company Galati. For shaping the company's financial and economic situation, leading indicators are reflected in the balance:  

 Tabel no. 1.  Indicators reflected in balance sheet Indicators 2006 2007 2008 2009 2010 2011 Turnover 137.247 142.140 155.233 199.945 156.160 185.905 Income from operations 142.833 142.919 157.034 203.558 159.241 191.778 Operating Expenses 142.671 145.903 152.033 191.361 150.938 189.490  Net result 1.111 1.479 2.573 9.685 6.267 2.215  Fixed assets 182.168 208.145 282.141 295.229 288.921 280.378  Assets 46.687 56.137 60.700 60.979 70.013 80.393  Liability 30.853 76.964 74.760 69.004 64.113 61.394 
Source: Balance Sheet Navrom Compant during the period 2006-2011  As shown in Table. 1. turnover registered an upward trend in 2006-2009. Thus, its value evolves from 137,247 thousand in 2005 to 199,945 thousand in 2008. During this period there is an increase in the share of net result in turnover from 0.81% to 4.84%. Since 2009, the first year of economic crisis, there is a decrease in turnover by 22%. However it is noted that the company manages to maintain net margin result in a turnover of over 4%. Although 2010 brings a further increase in turnover margin value decreases to 1.19%. For heritage status for analysis, background information are provided by the balance sheet (Table 2.). 

Table no. 2. Rate assets 
Indicator 2006 2007 2008 2009 2010 2011 Rate of fixed assets 79,60 78,76 82,29 82,88 80,49 77,72  Ratio of current assets 20,40 21,24 17,71 17,12 19,51 22,28  Total assets 100 100 100 100 100 100 

Source: Calculations made by the author on the basis of the balance of  Navrom company for the period 2006-2011  Evolution of the company's assets in the period 2006-2011, indicate a decrease in fixed assets in total assets and an increase of approximately 1.88% of current assets. In 2006, the ratio was 79.60% / 20.40% between the fixed assets and the circulate assets, the ratio is 78.76% the following year / 21.24%. In 2007, this ratio is changed, fixed assets accounting for 82.29% from the active and for the circulating active 17.71%. Follows another year of growth in the share of fixed assets in total assets structure, followed in 2009 to return to the initial situation, meaning increase the share of current assets to total assets, while the share of fixed assets. The causes of this development are posed by constant activity, which increased the reduction of fixed assets and assets. Materialized investment in fixed assets increases were insufficient to balance stock of goods of society, claims to customers and cash in bank accounts (Table no. 3.).  
Table no. 3. The structure of current assets 

Indicators 2006 2007 2008 2009 2010 2011 Stocks 3.648 3.591 4.527 5.252 5.891 6.617 Debts 30.603 39.877 37.770 47.474 47.941 58.894 Cash and bank accounts 12.436 10.497 18.404 8.252 15.131 1.479 Total current assets 46.687 56.137 60.700 60.979 70.013 80.393 
Source: Calculations made by the author on the basis of the balance of  Navrom company for the period 2006-2011  

Table no. 4. Rates analysis of current assets 
Indicator 2006 2007 2008 2009 2010 2011 Rate stocks 7,81 6,40 7,46 8,61 8,41 8,23 Rate of trade receivables 65,55 71,04 62,22 77,85 68,47 73,26  availability rate 26,64 18,70 30,32 13,53 21,61 1,84 

Source: Calculations made by the author on the basis of the balance of  Navrom company for the period 2006-2011  Given the company's business profile, the share of trade receivables in current assets is high - 65.55% in 2006, 71.04% in 2007 and 62.22% in 2008. Stocks reach in 2008 the largest share of 8.61%, but it immediately begins to decrease next year. The evolution of cash in total assets ratio is between the minimum and maximum values ranging from 30.32% in 2007 to only 1.84% in 2010. Drop in 2010 due to short-term financial investments. 
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Net situation. This indicator reflects the company's assets unencumbered by debt. The situation is the net value of their possession of the entity property owners. This indicator is equal to net asset accounting. Net situation expresses net asset value achievable situation at a time. This indicator not only interested shareholders and owners who want to know the value they possess, but also, and creditors, is feasible for the asset pledge their claims. If the economic management of a firm place in normal conditions, when maximizing the value of equity, net position is positive and is increasing from year to year. From the previous year when net profit is reinvested, is producing an increase in equity, leading to an increase in net position. Version the situation is negative means net assets exceeded total liabilities, which may mean a situation prefalimentară. Such a situation is the result of net losses conclusion of the previous year. The sum of these losses completely consumed and the uncovered equity rests with the creditors as a result of assuming the risk of insolvency. Net situation the company is presented in Table. 5.  
Tabelul nr. 5. Net situation 

Indicator 2006 2007 2008 2009 2010 2011 TOTAL ASSETS 229.073 276.582 352.860 364.331 365.700 365.415  TOTAL LIABILITIES 30.853 76.964 74.760 69.004 64.113 61.394  NET STATUS 198.221 199.618 278.099 295.327 301.587 304.021  EQUITY 197.748 199.228 274.207 292.820 299.095 301.341 
Source: Calculations made by the author on the basis of the balance of  Navrom company for the period 2006-2011 The net situation is positive and increasing in the period 2006-2011, reflecting a firm's economic management of resources. Company management should take necessary measures in 2011 to increase the value of this indicator because the continues growth of the net situation actually marks a major objective of financial management, namely maximizing firm value, that value equity.  Analyzing the dynamics of equity see their continued growth in the period under review. For 2011 the company management concern should be to increase the equity value of the firm to ensure financial balance.  During 2005 - 2010 statement of revenue, expenses and profit or loss is as follows (table no. 6.) 

Tabelul nr. 6. Situaţia veniturilor şi cheltuielilor 
Indicators 2006 2007 2008 2009 2010 2011 Total income 145.797 150.914 164.542 212.535 167.282 202.076  Total expenditure 144.383 149.269 161.054 201.481 159.760 198.603  Net Profit / Loss 1.111 1.479 2.573 9.685 6.267 2.215 

Source: Calculations made by the author on the basis of the balance of  Navrom company for the period 2006-2011  The period 2006-2011 is completed with profit, but there is a decrease in profit due to unfavorable economic circumstances nationally and globally. Period 2006-2008 is characterized by an upward trend both in terms of value turnover and net result value. The results obtained in 2008 were extraordinary nature not only for company analysis, but for companies in all economic sectors were the object of production of goods and services. Raw materials and goods market experienced a decline in the price level which led to a commercial margin over average. In 2009 began to show the economic crisis, which resulted in a decrease both in turnover and profit. However, as I mentioned earlier, the company manages to maintain its profit margin. In 2010, although turnover increased significantly due to higher oil prices on raw materials and provision of services, and personal expenses and the amount of provisions, the net result register a decrease. Turnover represents the amount of "business" with third parties made by specific activity, normal, by a company. All turnover is the main source of money the company. Since the sizes that are made up when the transfer of property (the billing) and not of collection, turnover refers to the potential money that will be charged.  This indicator highlights the fact the company business performance, ability to sell. The size of the sales proceeds may be used for estimating the size of the company. During the period under review the evolution of turnover of the company on elements operating expenses, expressed in absolute and relative size, is shown in Table. 7.  
Tabelul nr. 7. Turnover structure 

Indicators 2006 2007 2008 2009 2010 2011 137,247,117 142,139,688 155,232,835 199,945,306 156,160,170 185,905,402Net Turnover ( Nt ) 100,00 100,00 100,00 100,00 100,00 100,00 134,654,918 137,688,845 153,801,724 199,397,202 155,961,048 185,476,254Income from sold production   98.11 96.87 99.08 99.73 99.87 99.77 2,592,199 4,450,843 1,431,111 548,104 199,122 429,148 Income from sale of goods 1.89 3.13 0.92 0.27 0.13 0.23 
Source: Calculations made by the author on the basis of the balance of  Navrom company for the period 2006-2011 
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Financial profitability84 is the main indicator of performance company that depends on right trade policy, capital efficiency and its financial policy (table no. 8.).  
Table nr. 8. Financial profitability 

Indicator 2006 2007 2008 2009 2010 2011 Net profit 1.111 1.479 2.573 9.685 6.267 2.215Equity 197.748 199.228 274.207 292.820 299.095 301.341Financial profitability 56,19% 74,26% 93,83% 330,73% 209,55% 73,49%
Source: Calculations made by the author on the basis of the balance of  Navrom company for the period 2006-2011 Expresses net financial profitability on the effectiveness of use corresponds to the notion of equity and ROE (return of equity)85. If the years 2005-2008 financial profitability records moderate values in 2008-2009, the company recorded a very high level of financial return. High level of return on equity allows the firm to find new financial market for capital to finance growth.  Liquidity measures the ability of the company to meet short term obligations and reflect the ability to quickly convert assets into available. Firm liquidity indicators obtained in the period 2006-2011 are presented in Table. 9. 

Table no. 9. Liquidity ratios 
Indicator 2006 2007 2008 2009 2010 2011 Current liquidity 3.38 2.53 2.28 2.48 2.73 2.60Immediate liquidity 3.12 2.37 2.11 2.26 2.50 2.39

Source: Calculations made by the author on the basis of the balance of  Navrom company for the period 2006-2011  Value close to 1 of the current ratio is within normal limits. The company also recorded normal values for immediate liquidity (greater than 0.5). The fact that liquidity indicators are possible slight decrease may reflect difficulties in short-term payments. The evolution of risk indicators in the period 2006-2011 is presented in Table. 10:  
Table no. 10. Risk indicators 

Risk indicators 2006 2007 2008 2009 2010 2011 Indebtedness indicator *** 0.16 0.39 0.27 0.24 0.21 0.20 Interest cover **** 0.83 0.00 2.28 4.64 3.69 1.04 
Source: Calculations made by the author on the basis of the balance of  Navrom company for the period 2006-2011 In case there was a trend analysis firm floating indebtedness, growth in 2006 and then decrease as repayments.  
3. Conclusions In conclusion, from the analysis it found that the negative effects of economic crisis were felt more strongly in 2010 compared to the years of its debut. Despite the financial difficulties faced by both the 2009 and 2010, the results remain positive, but fluctuating determined and conjunctural factors: increases in raw materials, increases in wages, higher prices of various services provided by third parties, etc. Also, the vast majority of companies from all sectors have preferred to use profits to finance investment at the expense of distributing dividends. 
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84 Financial profitability of particular interest, is being considered as a real productivity of capital. Capital owners, shareholders are 
directly interested in this indicator as measured by rate of return efficiency investments. Elements of financial profitability calculation 
results will be gross profit, net) and capital. 
85 Petrescu, S. – Economic-financial diagnosis. Metodology. Case study, Sedcom Libris Publishing, Iaşi, 2004, pg. 23 




