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Economic and Financial indicators are very important tools in the assessment of the economic
entity's well-being. They Provide permanent monitoring of the significance of the issues related to
the economic activity's deployment. The main Objectives tracked by the process of managing the
company with the help of Economic and Financial indicators is the activity's continuity, ensuring
liquidity and Achieving positive results.
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Since its establishment, the life of an economic entity (company, enterprise, undertaking or any
other equivalent name) is quantified and measured by instruments called "economic indicators" financial
indicators "," financial indicators ", in relation to the optical after which they are used.

In a general sense, a company is a form of business organization which procure the necessary
resources (financial, human, material) from other upstream companies and managing them according to
knowledge, experience, information they hold his managers. By combining these resources resulting
products or services that the company provides downstream market.

Market which is found as a consumer company or supplier of goods, services and economic
information can be likened to a mechanism whose operation depends on each piece (firm) in hand, and
the economic and financial situation.

The economic and financial circumstances mean that the national economy and international
status, defined as a set of macroeconomic factors: production, investment, consumption, technical and
technological factors, and total active population, unemployment, market structure, monetary factors,
inflation, trade policies and tax etc..

Constantly adjusting their activity in relation to the level and trend of these variables, each firm
must be reflected in a good working economic and financial, that all, or the economy in general to function
normally.

In the current economic and financial context, we consider the utmost importance in maintaining
market (survival) and the development of any insurance company solvency, liquidity in terms of debt, the
balance between needs and resources of capital expenditure and revenue, including payments and
receipts. Only under these conditions can not talk about business continuity.

Returning to the business operation, we noted the following: resources and held, attracted capital
into the economic, production or services produced and performed (sold), and the results or outcome
falling within economic and financial indicators.

In general sense, economic and financial indicators are economic categories that characterize the
time and space phenomena and economic processes.

Financiali to calculate economic indicators is based on the need substantiation relevant decisions
on the use of capital held in certain conditions or economic circumstances.

Due to the complexity of the reference range and diversity indicators, results.

To better understand the nature and content of financial indicators is useful to carry out
classification, according to general criteria such as scope, content unit.

Once the scope of the indicators fall into financial indicators and economic indicators.

Financial indicators used in financial analysis, namely the analysis based on annual financial
statements whose purpose is to evaluate the financial and business performance. Financial indicators are
designed for various internal and external users.

Economic indicators are built using data cycle operating, financing and investment company.

As economic and financial indicators illustrate different facets of business activity, and their
content is extremely diverse.

Thus, content is indicated by:

e solvency and liquidity indicators expressing that company's ability to pay its obligations
at maturity. Solvency refers to a longer time horizon, while short-term liquidity is
examined, ie less than one year. These indicators are part of the group financial
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indicators of the balance sheet structure and expresses its financing policy, along with
indicators expressing financial autonomy.

The higher the overall solvency ratio, the company has more recoverable assets to pay
debts that record, and resources to creditors are lower.

Show patrimonial solvency hold the weight of the total equity capital. The higher this
ratio is more significant, the company uses its own resources to finance business;

e financial autonomy, which outlines the extent to which use equity financing activity. Is
satisfactory a higher value of 0.33 lei equity to total capital lion, so a ratio of 1-3 to rate
the overall financial autonomy. Regarding financial autonomy period, it is considered that
the company is in a favorable situation if the total equity share capital is greater than
50%;

e indebtedness, which quantifies the leveraged participation in business activity, in
comparison with the results and hedging involved. Global leverage, measured as the ratio
between total debt and total equity would have to be found In a 2-3 ratio for favorable
situation to appreciate the company. The overall leverage ratio is higher, the solvency
ratio is lower paterimoniala. Term debt ratio is calculated as the ratio between the long
and medium term debt and equity capital or permanent. This rate is correlated with the
rate term financial autonomy in that medium and long-term debt must not exceed equity.
It is estimated that a firm is liquid if current resources available to provide sufficient
liquidity to cover short-term debt. So comparing the amount of current assets to current
liabilities. In terms of liquidity is generally considered satisfactory level of aesteia about 2
of 1, ie the short-term debt should not exceed half of the total current assets. If the total
current assets less inventory, without which there can not operate normally, the ratio
should be 1 to 1. Cash assets is estimated that should reach two thirds of current
liabilities to ensure their payment at maturity. Obviously there must be a correlation
between periods of current assets and chargeability liquidization payable, in order to
shorten the liquidization Dutra scandente against the terms of payment;

e through the rotational speed of capital use. Rotational speed is expressed either in
number of revolutions per year performed the turnover or the number of days in which
the rotation. Indicator values are in inverse correlation to the two methods of calculation,
meaning that the number of revolutions per year increase, reduce the duration in days of
a rotation and vice versa;

e Financial balance - financial balance indicators highlight the correlation between the
funding needs and funding resources company long term or short term. The gross
working capital value of current assets of the company. Long-term financial equilibrium
is expressed net working capital, whose value should be positive, so company to cover all
capital assets on account of permanent and which of them exceeds the fund to stable
current assets. Short-term financial stability indicator is estimated by net working capital
needs, which compares owned resources under one year term with funding nevoule
same period. It is considered the best situation in which the financial year surplus cash.
Financial equilibrium can be expressed not only in absolute size but also in relative size,
due to funding rates. Such stable funding ratio indicates the extent to which assets are
covered by permanent capital account and fixed rate financing is reflected by indicators
covering fixed assets expressing working capital. Rate funding cycle show how current
liabilities involved in financing current assets. Rate expresses the extent to which global
finance working capital needs covered stable due to net working capital;

e Management intermediate balances, ie accumulation margins determined as the
difference between the different categories of income and expense included in profit or
loss;

e efficiency - through this concept means all effects resulting from the activity measured in
absolute or relative sizes. The notion of efficiency reflects both economic effects and in
some social, technical, technological, ecological, etc..

Given the comprehensive vision of this concept applied in economic activity resulting need to
compare the effects of the efforts to achieve it.

The main effects are the following indicators: turnover, total revenue, operating income, physical
production, production manufactured, sold production, production year-margin business, results:
operating, financial and extraordinary.
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Effort indicators include total assets, fixed assets, current assets, number of employees, expenses
incurred.

A special place it occupies in economic efficiency and profitability profitability.

Profitability and profitability expresses the ability of a firm or an investment to generate profit.
From this general definition, some opinions suggests that expresses the extent that the capital cost of the
company are generating profit. It is considered that in assessing profitability are considered as indicators
of profit effects of its forms, and as indicators of effort total assets, fixed assets, current assets, capital
social.In assessing profitability is considered as indicators of effort turnover revenues, expenses incurred.

After the unit expressing there indicators measured:

» Physical units (physical output, number of employees, physical breakeven);
» Currency units (turnover indicators of production, revenue, working capital, etc.);
> Rate.

The rate is defined as a ratio of two quantities which have a specific economic correlation. By way
of calculation, rates may be expressed in coefficients (lei leu) percent per thousand, lei per person,
number of revolutions per year, number of days for a rotation.

To highlight the variety of financial indicators, we play in the formation of the following table, as
well as relations with other indicators:

FINANCIAL MEASUREM
C.N. INDICATORS FACTORS ENT UNIT CORRELATIONS
1 overall solvency =assets coefficient net assets
/liabilities
2 patrimony solvency =shareholdes equity percentage global financial
/liabilities and net worth autonomy,
global indebtedness
3 global financial | =shareholdes equity coefficient patrimony solvency
autonomy /liabilities and net worth
4 term financial | =shareholdes equity coefficient indebtedness over an
autonomy /shareholdes equity add non year
current liabilities
5 liquid ratio =current assets coefficient
/current liabilities
6 low liquid ratio =current assets less stoks coefficient
/current liabilities
7 quick test =cash and bank and in hand | coefficient
/current liabilities
8 global indebtedness total liabilities coefficient patrimony solvency
/assets
9 indebtedness over an | =long term liabilities coefficient global financial
year /shareholdes equity add non autonomy
current liabilities
10 indebtedness capacity =financial liabilities coefficient
/self-financing capacity
11 gross working capital =current assets lei
12 net working capital =shareholdes equity add long | lei need working capital,
term liabilities cash flow,
-fixed assets ratio of stable
funding,
ratios of turnover
13 working capital from | =shareholdes equity lei
owners - fixes assets
14 working capital from | = net working capital - lei long term liabilities
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FINANCIAL MEASUREM
C.N. INDICATORS FACTORS ENT UNIT CORRELATIONS
financial creditors working capital from owners
15 need working capital =current assets less cash lei net working capital,
- current liabilities less cash flow,
financial liabilities ratios of turnover
16 cash flow =net working capital lei net working capital,
-need working capital need working capital,
ratios of turnover
17 net assets =total assets lei overall solvency
- total liabilities
18 ratio of stable funding = shareholdes equity add coefficient net working capital,
long term liabilities ratio of fixed assets
/ net fixes assets
19 ratio of fixed assets = net working capital coefficient ratio of stable
/ fixes assets funding
20 ratio of current funding | =current liabilities coefficient
/ current assets
21 ratio of global funding = net working capital coefficient cash flow
/ need working capital
22 ratio of net working, | = net turnover number  of
nedd working and cash | /net working capital or rotations
flow turnover need working capital
or
cash flow
23 trade margin =sales of commodities lei added value
- commodities expenses
24 net turnover less sales | net turnover less sales of | lei
of commodities commodities
25 own work capitalised own work capitalised lei
26 incomes related to cost | incomes related to cost of | lei
of production in | production in progess
progess
27 income from sales, | =net turnover less sales of | Lei added value
rental, royalty, related | commodities
to cost of production in | xown work capitalised
progress and own work | +incomes related to cost of
capitalised production in progess
28 value added =tarde margin lei operating surplus or
+ income from sales, rental, deficit
royalty, related to cost of
production in progress and
own work capitalised
-intermediary consumptions
29 operating surplus or | =value added lei added value,
deficit +subsidies for operating profit or loss from
-salary expenses operating
-other taxes, charges and
similar expenses
30 operational profit or | = operating surplus or deficit | lei
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FINANCIAL MEASUREM
C.N. INDICATORS FACTORS ENT UNIT CORRELATIONS
loss +other operating incomes
-operating  expenses  for
depreciation, provision and
impairment
+incomes from provisions
and impairement loss and
depreciation regarding the
operating activity
31 net turnover =sales of finished, | lei ratios of assets,
semifinished, residual ratios of turnover,
products ratio of efficiency
+servises rendered and
works executed or from
other activities
+rental and royalty incomes
+sales of commodities
-offered comercial discounts
32 ratio of fixed assets =net turnover number  of
/fixes assets rotations
=360*fixed assets days
/ net turnover
33 ratio of current assets =net turnover number  of
/current assets rotations
=360*current assets days
/ net turnover
34 ratio of stocks =net turnover number  of
/average stocks rotations
=360*average stocks days
/ net turnover
35 ratio of customers =net turnover number  of
/average customers rotations
=360*average customers days
/ net turnover
36 ratio of suppliers -net turnover number  of
/average suppliers rotations
=360*average suppliers days
/ net turnover
37 efficiency of fixes assets | =net turnover coefficient or
/fixes assets percentage
38 efficiency of current | = Net turnover coefficient or
assets /current assets percentage
39 efficiency of using | =netturnover lei for each
personnel /number of emloyees employee
40 ratio of current profit | =operating profit or loss percentage
or loss /operating incomes
41 ratio of financial profit | =financial profit or loss percentage
or loss /financial incomes
42 ratio of commercial | =operating profit or loss percentage
profit or loss /net turnover
43 ratio of gross margin =gross profit or loss percentage
/ net turnover
44 ratio of net margin =net profit or loss percentage

/net turnover
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FINANCIAL MEASUREM
C.N. INDICATORS FACTORS ENT UNIT CORRELATIONS
45 ratio of expenses = gross or net profit or loss percentage
/ expenses
46 ratio of incomes =gross or net profit or loss percentage
/ incomes
47 ratio of gross profit or | =gross profit or loss percentage financial leverage
loss / assets
48 return on assets = net profit or loss percentage
/ assets
49 return on equity =net profit or loss percentage financial leverage
/ shareholdes equity
50 salary expenses salary expenses net turnover,
number of personnel,
efficiency of using
personnel
51 number of personnel number of | net turnover,
personnel salary expenses,
(employees) | efficiency of using
personnel
52 self- financing capacity | =revenue recived lei
- payable expenses
53 financial leverage *liabilities coefficient return on equity
*shareholdes equity
54 commercial risk *variation of operating profit | percentage
*variation of trading
turnover
55 financial risk *variation of financial profit percentage
*variation of trading
turnover
56 risk of bankrupcy scores points

In conclusion, the large number of financial indicators, their complexity and potential difficulties
not least computation and interpretation of their selection require the determination of those of them that
meet the decision and the time frame established precumsi need dynamic assessment of the evolution of
economic phenomena and processes.
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